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Purpose: the study aims to prioritize development directions of diversification
processes in rural territories in line with their resource potential. Discussion:
the key idea of the article lies in the statement that diversification processes
of agrarian economies are to be effectively implemented in line with social,
economic, natural and resourceful potential of rural territories aimed at the
rural life maintaining and region’s territory managing, the prestige growth
of farming labour and rural life on the whole, and the solution to the
problem of food security solving. Results: the article deals with the analysis
of social and economic development of the Lipetsk region’s rural territories
and municipal entities that justifies the strategic need for rural territories’
economic diversification aimed at the cumulative resource potential
growth of the region. The authors present diversification directions of rural
territories” economic development and further ways of their diversification
potential building in line with the region’s social and economic problems
revealed in the research.
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Introduction

The issues of sustainable development of rural territories, their integrity
maintaining for the sake of proper functioning and the favourable conditions
creating for rural residents are still matters of great urgency.

Nowadays domestic and foreign researchers [1-3, 5, 8, 11-13] present
different approaches towards rural territories’ development which include
the implementing of modern instruments aimed at the development of agro-
industrial complex and agriculture, the adopting measures focused on the
preservation of natural and resource potential of rural territories and its rational
use, the modernizing and renewal of production and social infrastructure, the
development of cooperation, labour market and rural tourism, the enhancing of
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rural residents’ education activity and personnel retraining as well as many others
which, according to many scientists, enables to solve one of the state priority
objectives — the rural territories’ preservation not only as an agrosystem and
economic unit, but also as a social environment with its inherent constituents,
such as rural population, country people, social sphere and infrastructure which
distinguishes it together with its quantitative and qualitative features from the
urban environment [7, p. 53]. In line with many researchers, the economic
diversification of rural territories is one of the key instruments aimed at these
objectives’ achieving.
Body

The economic diversification of rural territories as a disproportion
eliminating instrument in between reproduction and redistribution of resources
has got many goals and sets rural development directions.

Taking into account the previous investigation outcomes [4, 6] we come to
the conclusion that the diversification processes in rural territories contribute to
the rational use of resources and their production implementing on the one hand,
and on the other hand, these processes are oriented on the efficient resources
allocation due to their alternative options chosen. Putting it another way, the
transition from the unilateral character of rural economy to the diversified one
assumes the rational use of resources that makes the diversified rural territories
more sustainable and competitive in comparison with others [7, p. 62]. In this
respect, the need for the impact defining production and resource potential of
rural territories on the diversification processes is vivid as it enables to work out
the priority directions of economic and social development of rural territories, and
rural population’s high living standards and quality of life attaining is one of vital
importance.

In accordance with numerous studies’ results [1, 2, 4] that present
diversification as a process and characteristics of rural economy’s structure are
directly connected with the rational use of resources and their effective distribution
among alternative ones, we need to define the resources’ availability, structure
and amount in rural areas.

The research subject is rural territories of the Lipetsk region’s municipal
entities. Analyzing the region’s development state it is necessary to identify the
major constituents of its social and economic potential, whereas the resource one
is formed by means of municipal entities’ sustainable development.

The Lipetsk region is one of the successfully developing regions in the
Russian Federation. It is characterized by high growth rates of production including
agricultural production. In 2017 the volume of gross output in agriculture was
108,9 billion rubles with growth by 5,5% by 2016, including crop production —
65,3 billion rubles (growth by 5,7%), livestock production — 43,5 billion rubles
(for 5,1%). The agricultural products production per capita (94 thousand rubles)
makes the region the 4th place among Russian regions. Growth rates surpass the
average level in Russia (tab. 1).
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Table 1

Dynamics indicators of production potential and production by agricultural
manufacturers in the region’s rural municipal entities

Indicators 2013 2014 2015 2016 2017 | Growth
rates
(%)
2017 by
2013
Cultivated area, one thousand | 1293,4 | 1277,8 | 1324,1 | 1344,9 | 1348,0 | 104,2
hectares
— incl. under grain crops 780,5 | 760,9 | 805,5 | 819,1 | 832,0 106,6

Crop produce in all categories | 40,2 50,3 63,2 69,4 65,4 162,7
of households, min.rub.

Livestock produce .in all 24,4 31,7 38,0 39,9 43,5 178,3
categories of households,

min.rub

Gross grain harvest, min. t. 2,7 2,6 2,6 2,9 3,1 114,8

Cattle stock in all categories 138,6 25,6 123,2 | 123,7 | 122,2 88,2
of households, thousand
head of cattle

— incl.cows, thousand head 52,2 50,2 48,8 49,0 48,0 91,9
of cattle

— pigs, thousand head of 503,0 | 522,5 | 498,0 | 537,5 | 567,8 112,9
cattle

Meat produced in live weight, | 202,9 | 218,0 | 242,0 | 246,4 | 318,5 156,9
kilotonne

Produced milk, kilotonne 253,3 | 248,1 | 254,6 | 255,0 | 258,2 101,9

Average stuff number in 66,2 66,3 66,5 66,8 67,1 101,3
agricultural enterprises,
thousand people

Besides the Lipetsk region is in the top ten regions of new housing supply
per capita — 0,94 sq.m. (in the Russian Federation — 0,54 sq.m.), taking the 3rd
place in the Russian Federation and the 2nd place in the Central Federal District.
In 2017 1084,0 thousand sq.m of total area of new housing was supplied, that
exceeded seven-year indicator by almost 1,5 times. (737 thousand sq.m. in 2010)

[9].

Today one of the priority directions of the Lipetsk region’s economic
development is agroindustrial complex. In recent years the region's agricultural
producers have been able to increase the production potential and have become
leaders of agroindustrial complex in Russia. At present the Lipetsk region
agroindustrial product is exported to 27 countries of the world, the export of
food products and agricultural raw materials has grown by 27% by 2016 and
has amounted to more than 150 min. dollars of the USA. In this respect the
rural workforce employed in agricultural enterprises of municipal entities plays
the prominent part. At the same time we can observe the increase of number of
employees in agricultural enterprises which speaks for agricultural enterprises’
attractiveness fostering for employment and entrepreneurship.

Another positive sign in rural territories’ economic development in the
Lipetsk region is agricultural cooperation on which local authorities allocated more
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than 186 million rub from the budget in 2017. Today there are 893 agricultural
consumer cooperatives, 14 public enterprises and 3 joint-stock companies that
meet the criteria of national enterprises in the region. According to the Federal
State Statistics Service of the Lipetsk region [10], 240 agricultural businesses, 1.2
thousand farms and individual entrepreneurs, 178 thousand private subsidiary
farms are operating in agriculture. It's gratifying to emphasize that the number of
the workers employed in credit cooperation has reached 37% (or 66 thousand)
of the total number of personal subsidiary farms and more than 85 thousand
villagers (48%) are members of marketing and processing cooperatives.

Besides, the positive dynamics is vividly seen in small and medium-
sized enterprises creating which is also an essential indicator of the dynamic
development as well as resource potential cumulating of the region’s economy on
the whole and rural municipal entities in particular (tab. 2).

Table 2
The number of small and medium-sized enterprises
The number of small The number of small
No | Municipal entities of the and medium-sized Gr;?:’sth and medium-sized
- Lipetsk region enterprises % ! en_terpri_ses per 1(_)00
2016 2017 inhabitants, unit

1 |Lipetsky District 1,807 1970 109,0 39,1
2 |Lebedyansky District 1,376 1485 106,5 36,9
3 |Chaplyginsky District 944 950 100,6 31,3
4 | Khlevensky District 559 589 105,4 30,2
5 |Dobrovsky District 642 699 108,9 29,5
6 | Dankovsky District 844 894 105,9 28,6
7 | Gryazinsky District 2,019 2 145 106,2 27,0
8 |Dobrinsky District 870 906 104,1 26,7
9 | Terbunsky District 531 567 106,8 25,7
10 | Krasninsky District 273 309 142,8 25,1
11 | Dolgorukovsky District 393 429 109,2 25,0
12 | Stanovlyansky District 401 434 108,2 24,6
13 | Yeletsky District 723 703 97,2 24,4
14 | Zadonsky District 788 825 104,7 23,6
15 | UsmanskyDistrict 1,093 1176 107,6 23,4
16 |Lev-Tolstovsky District 347 360 103,7 21,9
17 | Volovsky District 242 250 103,3 19,7
18 | Izmalkovsky District 300 305 101,7 19,2
19 | City Lipetsk 21,829 22697 104,0 44,5
20 | City Yelets 3,306 3363 101,7 32,2

The regionwide 39,287 41,036 | 1044 35,7

The table given above shows that the residents of Gryazinsky, Lipetsky,
Lebedyansky and Usmansky districts are engaged in entepreneurship most
actively. The number of small and medium-sized enterprises per 1000 residents
of these districts is higher than in other districts of The Central Black Earth Region
on average ((in the Belgorod region — 18,2 units, in Kursk region — 18,7 units, in
the Voronezh region — 17,9 units).
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The Lipetsk region keeps on attracting significant foreign and Russian
investors. The capital stock investing to the Lipetsk region economic and social
sphereswas 33,3 billionrublesin 2017 or 103,1% on last year level. The status of the
special economic zone assigned in 2006 has a great impact on the Lipetsk region's
investment attractiveness. Over the past three years the Lipetsk Industrial Special
Economic Zone (Lipetsk SEZ) has been one of the world's best economic zones
according to fDi Magazine (a publication by The Financial Times). In 2017 Lipetsk
SEZ was recognized as the Free Zone of the Year for Expansions and Tax Reforms.
Nowadays 52 residents with the volume of committed investments that equals
176 billion rubles are registered in the Lipetsk SEZ, 49 billion rubles of investments
are made, 3,6 thousand jobs are created. There are 8 residents with the volume
of committed investments that equals 15 billion rubles are under construction.

10 special economic zones of regional type are still dynamically developing
in the Lipetsk region. At present 57 participants with 94 billion rubles of investment
potential are registered; more than 31 billion rubles of investments are made;
the output of products and services amounted to 14 billion rubles. In 2017 6
companies assigned the status of the participants of the SEZ RU, with 7.6 billion
rubles volume of committed investments. Over the last 10 years’ performance
the Lipetsk region has been the leader of investments attraction in Russia's meat
and milk complex.

However, despite the Lipetsk region's considerable achievements there
exist problems of strategic importance, such as demographics aggravating and
poverty that are drastically acute for rural territories. The countrywide population
ageing, the increasing disproportion between the number of men and women
(male mortality at working-age is by 4,5 times higher than female one) do exist.

The taproot of the population number decreasing is still natural population
decline (deaths in excess of births) (fig. 1).
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Source: Formed and calculated by the authors in accordance with the Federal State
Statistics Service of the Lipetsk region . Availabe at: URL: http://www.lipstat.gks.ru.
Fig. 1. The Lipetsk region’s natural population change: born, the dead
(per thousand people)
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For many years the only source of the population natural losses replenishing
in the Lipetsk region and its rural territories was population migration. However
in 2017 the positive migration balance gain couldn’t compensate natural losses.
It reached the level of 646 people that has had an adverse effect on the general
dynamics of the population change.

The development of diversification processes of the region’s rural territories
is based not only on social and economic factors but also depends on the efficiency
of social and welfare infrastructure. Labour resources as production factors
are conditioned by the quality of infrastructure. The Lipetsk local authorities
constantly take measures oriented on social infrastructure facilities upgrading;
annually social and cultural-purpose facilities are implemented (schools, pre-
school institutions, the number of hospitals and outpatient organizations, cultural
institutions. So, in 2017 the following institutions were implemented in the
Lipetsk rural territories: 25.7 % of educational institutions, 14.8 % of preschool
institutions, 4.4 % of hospitals, 22.6 % of outpatient organizations and 43. 6%
of cultural institutions (clubs).

The development of social sphere is inextricably intertwined with the
utility infrastructure functioning. The major focus is made on living standards
increasing of rural territories: 288 km of local water supply systems, 560 km of
gas networks were implemented, 194 km of public highways with a hard coating
were constructed in 2017. The number of new housing facilities also indicates
the rural infrastructure development. In 2012-2017 the number of house building
was increasing. The number of housing facilities amounted to 64 thousand sg.m.
in 2017.

The local authorities pay great attention to the realization of long-term
federal and regional programmes.. Nowadays 276 billion rubles were invested
to 20 state programmes financed by the Lipetsk region’s budget. In 2017 more
than 32 billion dollars of the regional budget funds were spent on the state
programs financing aimed at the Lipetsk region’s development. The funds
spending percentage is more than 97% of the annual plan. It testifies that the
Lipetsk region’s authorities are interested in the long-term development of social
infrastructure and municipal entities economy by means of appropriate methods,
mechanisms and instruments using aimed at the investments attraction. We can’t
but agree with the opinion of some researchers [8] that the carrying-out of the
state policy on a regional level is a key factor for the diversification processes
success and the significant investors attraction.

Outcomes

The analysis of social and economic development of the Lipetsk region and
its rural municipal entities has revealed some key tendencies, such as:
¢ the volume growth of gross output in agriculture;
o the percentage reduction of unprofitable enterprises;
e the formation of mixed structure production by means of agricultural firms,
holdings and agroindustrial organizations establishing;
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e the turnaround of agricultural enterprises;

o the region’s demographics aggravating in line with the rural population
decrease leading to the reduction of agroindustrial enterprises’ workforce;

o the faster growth of the elderly and old population which is one of the
factors leading to the regional mortality increase;

o the positive dynamics of the migration movement allows nullification of the
intensity of the rural population decrease;;

o the growth of social and welfare institutions (educational institutions and
hospitals)in the Lipetsk region’ rural territories;

e the improvement of the living conditions due to social and engineering
facilities constructing which enables a large increase of young specialists
in rural areas.

The social and economic development of the Lipetsk region can be
characterized as stable with the further growth perspectives. It is confirmed
by the economic entities and main enterprises activity in the region. Besides,
the local authorities expand the economic activity which is of vital importance
for agriculture as it contributes to the increase of employment rate , the rural
population earnings, and social strain minimizing.

The diversification processes of agrarian economies are to be effectively
implemented in line with social, economic, natural and resourceful potential of
the territories aimed at the region’s rural life maintaining and territory managing,
the prestige growth of farming labour and rural life on the whole, and the solution
to the food security problem. In this respect the authors outline the following
diversification development directions of the Lipetsk region’s rural territories:

1. Production of traditional farm products;

. Production of new farm products;

. The production of industrial output and construction materials;
. Food and processing industry;

. Mining operations;

. Trade and services;

. Tourism;

. Arts and crafts;

. Forestry;

10. Recreation.

In order to improve diversification potential managing of rural territories
and to work out measures aimed at the sustainable rural development it is vital
to adopt a complex approach that implies three constituents: resources (the
potential forming), capabilities (the development mechanisms) and usage (the
rationality of spendings and earnings) that contribute to sustainable and effective
development of rural economy on the whole.

O 00 N O U1l h W N

122 COBPEMEHHASA SKOHOMMKA: NMPOBJIEMbl U PELLEHUA



Conclusions

Consequently the task for the perspective development of the Lipetsk
region’s rural teritories is rather complex and complicated and depends on the
followig diversification directions aimed at the rural economy development:

1. The correlation of regional and minicipal diversification oriented on the
rural poverty decrease and living standards increase.

2. The emphasis on mechanisms and large segments of rural territories’
economy with diversification triggers defining

3. The comparaive analysis of various diversification scenarios and
consequent working-out of the most appopriate one that meets the rural
territories’ development objectives.

Ultimately, the diversification development of rural economies can
contribute to the following dynamic changes, such as: the integrity maintenance
of rural territories as a complex social and economic system, having some
inherent development peculiarities, the rise of living standards in rural areas by
means of the qualitative upgrading of social infrastructure and the development
of social welfare system, the growth of the economy’s entrepreneurial sector and
cooperation system, the effective management system of local authorities, public
societies and civil society on the whole.
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HANPABJIEHHA PA3BHTHA YCTOHYHBOH
JHBEPGCH®HKAIIHOHHO-
OPHEHTHPOBAHHOH 3
JKOHOMHKH GEJIbGKHX TEPPHTOPHH

CmbicnoBa Onbra FOpbeBHa, 4-p 3KOH. HayK, AOL.
KokopeBa AHacTtacusa AnekcaHApOBHaA, KaHA. Nes. Hayk

Jinneukunin dvnuan ®GruHaHCcoBOro yH1BepcuteTa npu MpaBuTenbcTBe Poc-
cuiickon denepaumun, WHTepHaumoHanbHas yn., 126, Jluneuk, Poccus,
398050; e-mail: savenkova-olga@mail.ru

Llenb: cTaTbhsl NocBslleHa pa3paboTKe NPUOPUTETHLIX HAMpPaB/EHUI pas-
BUTUS AMBEPCU(DMKALMOHHBIX MPOLIECCOB HA CESIbCKUX TEPPUTOPUSIX C
YUYETOM MX PECYpCHOro noTeHumana. OOCYXAEHME: KIOYEBLIM TE3NCOM
paboThbl ABNSETCA BbIBOA O TOM, YTO [NSi COXPAHEHUSI CENbCKOro YKna-
[a XW3HU U KOHTPONS Haj TEPPUTOPUEN PerMoHa, pocta MpecTUMXKHOCTM
arpapHoro Tpyza v NpoXuBaHUS B CEJTIbCKOM MECTHOCTH, @ TaKXXe peLleHuns
npo6eMbl NPOAOBOSILCTBEHHON 6€30MacHOCTU HEOBX0AMMO NPOAOKATb
npouecchbl AMBepcudUKaLmMM CENTbCKON 3KOHOMUKM C YYETOM COLMasibHO-
3KOHOMMYECKOTO U MPUPOAHO-PECYPCHOrO MOTEHUMANa TeppUTOPUN.
PesynibTaThl: B cTaTbe MpoOBEAEH aHanu3 CouMarnibHO-3KOHOMUYECKOro
pa3BUTUSI CENIbCKUX TEPPUTOPUI Ha npumepe Jlvneukoi obnactu u ee
MyHMLMMANbHbIX 06pa30BaHMi, KOTOPbIA MO3BOMMA apryMEeHTUPOBAHHO
NOATBEPAUTL CIIOXKMBLUEECS MHEHME O CTpaTerMyeckor HeobXxoAMMoCTH
NpOBeAEHNs! aKTUBHbIX NMPOLIECCOB AMBEPCUMMKALIMMN SIKOHOMUKM CENTbCKUX
TeppuUTOpUiA U 06ecneyeHnss TeM CaMblM POCTa COBOKYMHOMO PECYypCHOro
noTeHUMana perMoHa B LieNoM. MoCPeCTBOM BbISIBNIEHHbIX B UCCe10Ba-
HUM Npob/ieM B COLMANIbHO-3KOHOMUYECKOM PasBUTUM CENIbCKUX Teppu-
TOpWI pervoHa aBTopamMmn NpeacTaB/ieHbl HaNpaBeHUs AMBepcUbUKaLmnm
3KOHOMMKM CENTbCKUX TEPPUTOPUIA JINNeLKoi 061acTv 1 NyTK AanbHelLe-
ro HapaluMBaHus UX AMBePCUdUKALMOHHOMO NoTeHUMana.

KnroueBble c/ioBa: Ce/bCKIE TEPPUTOPUM, PECYPCHBIV NOTEHLMAN, APali-
BEPbl Pa3BUTUS, AMBEPCUdMKALIMS, AMBEPCUMUKALIMOHHDIA NOTeHUmMarn.
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