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THE IMPACT OF THE SHADOW ECONOMY 
ON SMALL BUSINESS

<XU\HYD�*DOLQD�0LNKDLORYQD��WHDFKHU

9RURQH]K� VWDWH�8QLYHUVLW\��8QLYHUVLWHWVND\D�SO��� ���9RURQH]K��5XVVLD�� ��������H�PDLO��

JDORFKND����#JPDLO�FRP

3XUSRVH�� WR� DQDO\]H� WKH� UHDVRQV� IRU� WKH� ZLGH� GHYHORSPHQW� RI� VKDGRZ�

HFRQRPLF�DFWLYLW\�LQ�WKH�¿HOG�RI�VPDOO�EXVLQHVV�LQ�5XVVLD��7R�SD\�DWWHQWLRQ�

WR�WKH�SUREOHPV�DULVLQJ�LQ�WKH�IXQFWLRQLQJ�RI�VPDOO�EXVLQHVVHV��7R�IRUPXODWH�

SULRULW\�GLUHFWLRQV�RI�FRXQWHUDFWLRQ�WR�FULPLQDOL]DWLRQ�RI�HQWUHSUHQHXUVKLS�

LQ� VPDOO� EXVLQHVV��'LVFXVVLRQ�� WKH� SUREOHPV� RI� VKDGRZ�DFWLYLW\� RI� VPDOO�

EXVLQHVVHV�� WKH� GLUHFWLRQ� RI� LWV� WUDQVIRUPDWLRQ�� TXDQWLWDWLYH� DVVHVVPHQW�

RI� WKH� YROXPH�DQG� VWUXFWXUH��PHWKRGV�RI� LQÀXHQFH�RQ� LWV� YDOXH�DUH�QRW�

VXI¿FLHQWO\� LQYHVWLJDWHG�� ZKLFK� LV� SURYHG� E\� D� VPDOO� QXPEHU� RI� VWXGLHV�

LQ� WKLV� GLUHFWLRQ��5HVXOWV�� LW� LV� SURYHG� WKDW� WKH� VKDGRZ� VLGH� RFFXSLHV� D�

VLJQL¿FDQW�SODFH�LQ�WKH�HFRQRPLF�DFWLYLW\�RI�VPDOO�EXVLQHVVHV�LQ�5XVVLD��WKH�

PDLQ�UHDVRQV�IRU�WKH�DFWLYLWLHV�RI�VPDOO�HQWHUSULVHV�LQ�WKH�VKDGRZ�VHFWRU�

RI�WKH�HFRQRP\�DUH�FODVVL¿HG��WKH�W\SHV�RI�VWDWH�FRXQWHUDFWLRQ�WR�VKDGRZ�

HFRQRPLF�DFWLYLW\�DUH�DQDO\]HG��WKH�QHFHVVLW\�RI�WDNLQJ�D�VHW�RI�PHDVXUHV�

IRU�VWDWH�VXSSRUW�RI�VPDOO�EXVLQHVV� LV� VXEVWDQWLDWHG�� WKH�PHFKDQLVPV�RI�

LQÀXHQFH�DLPHG�DW�OHJDOL]DWLRQ�RI�VPDOO�EXVLQHVV�DUH�SURSRVHG�

.H\ZRUGV�� VPDOO� EXVLQHVV� HQWLWLHV�� WD[� EXUGHQ�� FRPSHWLWLRQ�� VKDGRZ�

HFRQRP\��LQFRPH�

5HIHUHQVHV

��� %DJLHY� *�/��� %XURY� 9�<X�� .� YRSURVX�

IRUPLURYDQL\D�NRQFHSFLL�JRVXGDUVWYHQQRJR�

SURWLYRGHMVWYL\D� WHQHYRM� HNRQRPLFKHVNRM�

GH\DWHO
QRVWL� VXE¶HNWRY� PDORJR� SUHG�SUL�

QLPDWHO
VWYD�>2Q�WKH�LVVXH�RI�WKH�IRUPDWLRQ�

RI� WKH� FRQFHSW� RI� VWDWH� FRXQWHUDFWLRQ� WR�

WKH� VKDGRZ� HFRQRPLF� DFWLYLW\� RI� VPDOO�

EXVLQHVVHV@�� 36(�� ������ QR�� �� ������ �,Q�
5XVV��

��� %XURY� 9�<X�� 7HQHYD\D� HNRQRPLND� L�
PDORH� SUHGSULQLPDWHO
VWYR�� WHRUHWLFKHVNLH�
L�PHWRGRORJLFKHVNLH�RVQRY\� LVVOHGRYDQL\D��
PR�QRJUD¿\D� >7KH� VKDGRZ� HFRQRP\� DQG�

VPDOO� EXVLQHVV�� WKHRUHWLFDO� DQG� PH�WKR�

GRORJLFDO� IRXQGDWLRQV� RI� WKH� VWXG\�� PR�

QR�JUDSK@� �� =DEDMNDO�JRV�� XQ�W� ±� &KLWD���

=DE*8���������,Q�5XVV��

��� *XO\DHYD� ,�$��� 5RJR]LQVND\D� 2�6��

9OL\DQLH� WHQHYRM� HNRQRPLNL� QD� UD]YLWLH�

PDORJR�SUHGSULQLPDWHO
VWYD� Y�5RVVLL� � >7KH�

LQÀXHQFH� RI� WKH� VKDGRZ� HFRQRP\� RQ� WKH�

GHYHORSPHQW�RI�VPDOO�EXVLQHVV� LQ�5XVVLD@��

(NRQRPLND� L�PHQHG]KPHQW� LQQRYDFLRQQ\K�
WHNKQRORJLM��������QR�����$YDLODEOH�DW��KWWS��
HNRQRPLND�VQDXND�UX���������������

�DVVHVVHG����������������,Q�5XVV��

��� /DWRY� <8�9��� .RYDOHY� 6�1�� 7HQHYD\D�
HNRQRPLND�� XFKHE�� SRVRELH� GO\D� YX]RY�
>7KH� VKDGRZ� HFRQRP\�� WH[WERRN@� �� 3RG�

UHG�� 9�<$�� .LNRW\D�� *�0�� .D]LDKPHGRYD��

0RVFRZ��1RUPD����������,Q�5XVV��

��� 3RSRY� $�,�� 0DORH� SUHG�SUL�QL�PD�WHO
�
VWYR��7HRUL\D�VWDQRYOHQL\D� L� VLVWHPD�JR�VX�
GDUVWYHQQRM� SRGGHU]KNL� >6PDOO� EX�VLQHVV��
7KH� WKHRU\� RI� IRUPDWLRQ� DQG� WKH� V\VWHP�

RI�VWDWH�VXSSRUW@���$�,��3RSRY��6�$��,YDQRY��

6DQNW�3HWHUEXUJ�� ,]G�YR� 63E*8()�� ������

�,Q�5XVV��

��� 3ORWQLNRYD� 2�$�� 0DORH� SUHG�SUL�QL�PD�
WHO
�VWYR� L� HJR� URO
� Y� REHVSHFKHQLL� UD]YLWL\D�
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QDFLRQDO
QRM�HNRQRPLNL�5RVVLMVNRM�)HGHUDFLL��
>6PDOO� EXVLQHVV� DQG� LWV� UROH� LQ� HQVXULQJ�

WKH�GHYHORSPHQW�RI�WKH�QDWLRQDO�HFRQRP\�

RI� WKH�5XVVLDQ�)HGHUDWLR@��0RVFRZ��0RVN�

JXPDQLW��XQ�W���������,Q�5XVV��

��� 6RNROLQVND\D� <X�0��� 0RUNRYLQD� 6�6��

3ULFKLQ\� WHQHYRM� GH\DWHO
QRVWL� Y� VIHUH�

PDORJR� SUHGSULQLPDWHO
VWYD� >&DXVHV� RI�

VKDGRZ� DFWLYLW\� LQ� WKH� ¿HOG� RI� VPDOO� EX�

VLQHVV@�� 6RFLDO
QR�HNRQRPLFKHVNLH� \D�YOH�
QL\D�L�SURFHVV\��7DPERY��������YRO�����QR��
����SS������������,Q�5XVV��

��� 8O\ELQ�.�$��7HQHYD\D�HNRQRPLND�>6KD�
GRZ�HFRQRP\@��0RVFRZ��(NRQRPLND���������

�,Q�5XVV��

��� +RUHY� $�,��� 6RNROLQVND\D� <8�0�� 7HQ�

GHQFLL� UD]YLWL\D� URVVLMVNRJR� SUHG�SUL�QL�

PD�WHO
VWYD�� SUREOHP\� L� SURWLYRUHFKL\D�

>'H�YHORSPHQW�WUHQGV�RI�5XVVLDQ�HQ�WUH�SUH�

QHXUVKLS�� SUREOHPV� DQG� FRQWUDGLFWLRQV@��
9HVWQLN� 7DPERYVNRJR� XQLYHUVLWHWD�� 6HUL\D�
*XPDQLWDUQ\H�QDXNL��7DPERY��������YRO����
�������SS����������,Q�5XVV��

�����&KHUQ\VKHYD�<8�*��*RVXGDUVWYHQQD\D�
SRGGHU]KND� PDORJR� SUHGSULQLPDWHO
VWYD� Y�
NRQWHNVWH� HNRQRPLFKHVNLK� SURWLYRUHFKLM��
WHRUL\D�L�SUDNWLND��DYWRUHI��G�UD�HNRQ��QDXN�
>6WDWH� VXSSRUW� RI� VPDOO� EXVLQHVV� LQ� WKH�

FRQWH[W�RI�HFRQRPLF�FRQWUDGLFWLRQV��WKHRU\�

DQG� SUDFWLFH@�� 5RVWRY�QD�'RQX�� ������ �,Q�

5XVV��

�����6KHVWDNRY�$��9��7HQHYD\D�HNRQRPLND��

XFKHE�� SRVRELH� >6KDGRZ� HFRQRP\@��

0RVFRZ��'DVKNRY�L�.����������,Q�5XVV���

����� (ULDVKYLOL� 1�'��� $UWHP
HYD� 1�9��

7HQHYD\D� HNRQRPLND� >6KDGRZ� HFRQ@��
0RVFRZ��<81,7,�'$1$���������,Q�5XVV���


